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SAI KUNG DISTRICT COMMUNITY CENTRE LIMITED PEEEHTELERAT

REPORT OF THE DIRECTORS

FOR THE YEAR ENDED 31ST MARCH. 2019

The Directors have the pleasure in submitting their report
together with the audited financial statements for the year
ended 31st March, 2019.

PRINCIPAL ACTIVITIES

The principal activities of the Company continued to be
obtaining, receiving, managing and maintaining the
operations of Sai Kung Community Centre, and to
organize and promote through Sai Kung Community
Centre, non-profitable leisure activities for the general
public, in order to promote the health and well-being of
Hong Kong citizens.

FINANCIAL RESULTS

The results of the Company for the year ended 31st
March, 2019 are set out in the statement of income and
expenditure on pages 7 and 8. The state of affairs of the
Company is set out in the statement of financial position
on page 9.

DIRECTORS
The Directors who held office during the year and up to
the date of this report were: -

YUEN TO SHING

LAU WAI KUEN KENNETH

LEUNG WAI HUNG GRANY (Resigned on1/7/2019)
CHEUNG TO SHING

CHAN KUEN KWAN

CHEUNG TING KIU

CHEUNG YAT LEUNG JACKY

LAU KAM LUN

LAU YUK TONG (Resigned onl1/7/2019)
LAU WAN MING (Appointed on 1/7/2019)

LI FUK HONG

LOK SHUI SANG (Appointed on 1/7/2019)

MO KA HUNG JOSEPH (Appointed on 1/7/2019)
SIU CHUN KIT (Resigned on1/7/2019)
SO KWOK HING

WAN KEUNG
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REPORT OF THE DIRECTORS (CONTINUED)

FOR THE YEAR ENDED 31ST MARCH, 2019

DIRECTORS’MATERIAL INTERESTS IN
TRANSACTIONS, AGREEMENTS AND CONTRATCS
THAT ARE SIGNIFICANT IN RELATION TO THE
COMPANY*S BUSINESS

No transactions, agreements and contracts of significance
in relation to the Company's business to which the
Company was a party and in which a ditector of the
Company had a material interest, whether directly or
indirectly, subsisted at the end of the year or at any time
during the yeat.

DIRECTORS’ INTEREST IN THE SHARES AND
DEBENTURES OF THE COMPANY OR ANY OTHER
BODY CORPORATE

There did not subsist at the end of the year atrangements to
which the company was a party which enabled the directors
of the company to acquire benefits by means of acquisition
of shares in or debentures of the company or any other
body corporate.

MANAGEMENT CONTRACTS

No contracts concerning the management and
administration of the whole or any substantial part of the
business of the Company were entered into or existed
during the year.

PERMITTED INDEMNITY PROVISION

At no time during the year or up to the date of this Report
of the Directors, was there any permitted indemnity
provision being in force for the benefit of any of the
directors during the financial year and at the time of
approval of this report.

AUDITORS

A resolution will be submitted to the annual general
meeting to re-appoint Charles H. C. Cheung & CPA
Limited, Certified Public Accountants, as auditors of the

Company.,

For and on behalf of the Board

Al KUNG DISTRICT COMMUNITY CENTRE LIMITED
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REBEEEBSMEITERALF
CHARLES H.C. CHEUNG & CPA LIMITED
Certified Public Accountants (Practising)

Our Ref. Date:

Your Ref.

INDEPENDENT AUDITOR’S REPORT

To the members of SAI KUNG DISTRICT
COMMUNITY CENTRE LIMITED
(incorporated in Hong Kong with limited guarantee)

Opinion

We have audited the financial statements of Sai Kung
District Community Centre Limited set out on pages 7 to
18, which comprise the statement of financial position as at
31st’ March, 2019, the statement of income and
expenditure, the statement of changes in fund and the
statement of cash flows for the year then ended, and notes
to the financial statements, including a summary of
significant accounting policies. .

In our opinion, the financial statements give a true and fair
view of the financial position of the Company as at 31st
March, 2019, and of its financial performance and cash
flows for the year then ended in- accordance with Hong
Kong Financial Reporting Standards that are relevant to
these financial statements and have been properly prepared
in compliance with the Hong Kong Companies Ordinance.

Basis for opinion

We conducted our audit in accordance with Hong Kong
Standards on Auditing (“HKSAs”) issued by HKICPA and
the “SWD Notes on Accounting for Subvented Welfare
Agencies”. Our responsibilities under those standards
are further described in the Auditor's Responsibilities for
the Audit of the Financial Statements section of our
report. We are independent of the Company in accordance
with the HKICPA's Code of Ethics for Professional
Accountants ("the Code"), and we have fulfilled our other
ethical responsibilities in accordance with the Code. We
believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our
opinion.

Other information

The Directors are responsible for the other information.
The other information obtained at the date of this auditor's
report is information included in the directors’ report set
out on pages 1 to 2, but does not include the financial
statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the
other information and we do not express any form of
assurance conclusion thereon.
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REEERMITER A S
CHARLES H.C. CHEUNG & CPA LIMITED
Certified Public Accountants (Practising)

Our Ref. Date:

Your Ref.

INDEPENDENT AUDITOR’S REPORT (CONTINUED

To the members of SAI KUNG DISTRICT
COMMUNITY CENTRE LIMITED
(incorporated in Hong Kong with limited guarantee)

In connection with our audit of the financial statements,
our responsibility is to read the other information and, in
doing so, consider whether the other information is
materially inconsistent with the financial statements or our
knowledge obtained in the audit, or otherwise appears to
be materially misstated. If, based on the work we have
performed on the other information obtained prior to the
date of this auditor's report, we conclude that there is a
material misstatement of this other information, we are
required to report that fact. 'We have nothing to report in
this regard.

Responsibilities of the Directors for the financial
statements

The Directors are responsible for the preparation of the
financial statements that give true and fair view in
accordance with HKFRS and the Hong Kong Companies
Ordinance, and the “SWD Notes on Accounting for
Subvented Welfare Agencies”, and for such internal
control as the Directors determine is necessary to enable
the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, the Directors are
responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going
concern basis of accounting unless the Directors either
intend to liquidate the Company or to cease operations, or
have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial
statements

Our objectives are to obtain reasonable assurance about
whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and
to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with
HKSAs will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the
aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of
these financial statements.
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CHARLES H.C. CHEUNG & CPA LIMITED
Certified Public Accountants (Practising)
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Our Ref.

Your Ref.

Date:

INDEPENDENT AUDITOR’S REPORT (CONTINUED)

To the members of SAI KUNG DISTRICT
COMMUNITY CENTRE LIMITED
(incorporated in Hong Kong with limited guarantee)

As part of an andit in accordance with HKSAs, and the
“SWD Notes on Accounting for Subvented Welfare
Agencies”. , we exercise professional judgment and
maintain professional skepticism throughout the audit. We
also:.

» Identify and assess the risks of material misstatement of
the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud
is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

+ Obtain an understanding of internal control relevant to
the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the
Company's internal control.

» Evaluate the appropriateness of accounting policies
used and the reasonableness of accounting estimates and
related disclosures made by the Directors.

» Conclude on the appropriateness of the Directors' use of
the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast
significant doubt on the Company's ability to continue as
a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause
the Company to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content
of the financial statements, including the disclosures, and
whether the financial statements represent the underlying
transactions and events in a manner that achieves fair
presentation.
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CHARLES H.C. CHEUNG & CPA LIMITED
Certified Public Accountants (Practising)

fFos

Your Ref. QOur Ref. Date:

INDEPENDENT AUDITOR’S REPORT (CONTINUED  BILIZEERERE(4E)

To the members of SAT KUNG DISTRICT FEEEHETOERATRE

COMMUNITY CENTRE LIMITED (RE BRI VR ARAE)

(incorporated in Hong Kong with limited guarantee)

We communicate with those charged with governance HMp BT TEAET RS E R IEH - FEsH Bty
regarding, among other matters, the planned scope and FEESR(EREA BT E AR E A e a
timing of the audit and significant audit findings, BBETTER -

including any significant deficiencies in internal control
that we identify during our audit.

CHARLES H. C. CHEUNG & CPA LINEAED RS ETEITTAEIRA S
Certified Public Accountants (Practising) ST
HongKone: 7 0T 1919 o
Lam Kwan, Anthony MEE
Practising Certificate Number: P03451 HEEEE4REE | P03451
6
&8 LB THEP 1485 EEREKRE 2AE T 852 2544 7081

‘Room 22A, Guangdong Investment Tower, 148 Connaught Road Central, Hong Kong F 852 2815 1975



SAI KUNG DISTRICT COMMUNITY CENTRE LIMITED  FHEEHE L WVEEAE

STATEMENT OF INCOME AND EXPENDITURE ITEERTR

FOR THE YEAR ENDED 31ST MARCH. 2019 BHE _EBE—NFE=F=T—HItEE

2019 2018
HKS$ #5T HKS$ 3BT
INCOME A
Social welfare subventions tEEF R 8,528,070.85 7,852,311.29
Membership fee ooE =g 17,275.00 16,230.00
Service fee income FRHEIA 286,132.00 267,192.90
Programme income SEEIRA 8,926,863.01 8,314,684.50
Other income:- EHMUEA
Donation received EHEIERK 233,507.60 56,896.40
The Community Chest NESE 1,008,500.00 976,200.00
Capital Project Fund N 620,000.00 -
Community fund HEESE 8,153,828.27 11,043,021.82
Income from flag day BEHABIA - 652,185.20
Income from fund raising EEFERA 628,477.00 247,486.70
Interest received FUEHCA 986.04 5,370.28
Sundry income FETEULA ~ 14,581.82 1,304.00
28,418,221.59 29,432,883.09
EXPENDITURE TH
Personal emoluments: N AR

Salaries e
MPF and Provident fund contributions  3&fEE KA\TEE

15,449,477.35
799,477.28
16,248,954.63

13,839,495.82
888,948.08
14,728,443.90

maintenance

Travelling and Transportation

RE

Other charges:
Utilities:
Electricity 196,468.00 185,963.00
Water 9,310.50 - 6,216.80
205,778.50 192,179.80
Administrative expenses: TTHREES ¢
Postage = 16,988.30 22,136.00
Telephone and fax BrEREE 101,416.26 88,414.00
Advertising BEEE 4,648.00 3,016.00
Bank charges RITFEE 6,244.00 5,979.00
Auditor’s remuneration B ETER BN 30,800.00 24,300.00
Insurance R 286,173.92 247,378.16
Provident fund fee NESUWE - 1,200.00
446,270.48 392,423.16
Stores and equipment el o 25
Cleaning & sanitary HEREE 25,477.50 20,596.60
Printing & stationery E[TR B ST R 159,639.40 149,795.30
Newspaper & magazine AR S T 6,141.00 6,454.00
Minor purchase, repairs & INFUERRE - HER 1,340,935.80 1,322,036.62

1,532,193.70

1,498,882.52

Motor vehicle expenses 109,428.90 84,210.88
Travelling & transportation RN EE 15,298.06 10,764.80
124,726.96 94,975.68



SATKUNG DISTRICT COMMUNITY CENTRE LIMITED

AEETEPLNERAF

STATEMENT OF INCOME AND EXPENDITURE

FOR THE YEAR ENDED 31ST MARCH. 2019

BE_ T NE=A=T—HILEE

2019 2018
HKS$ 7T HK$ 7T
9,849,045.11 11,194,596.37
- 36,187.88
647,500.84 -
10,496,545.95 11,230,784.25
| 444,469.48 | 126,812.29
3,670.00 14,560.00
209,137.00 85,137.00
16,575.00 16,575.00
206,433.70 166,312.72
432,145.70 268,024.72
13,685,800.77 13,818,642.42
304,796.80 421,015.52

30,239,552.20

28,968,101.84

EXPENDITURE (CONTINUED) THE
Other charees (continued); - HnEREE) -
Programme expenses JEENRE S
Programme expenses TEENRASZ
Flag day expenses BEEHT
Fund raising expenses |EHIZ
Miscellaneous fund expenses FETEEL SR
Miscellaneous/lotteries fund expenses MRS ESHX
Maintenance for special equipment IEREHEEE
Fire service equipment HRTR
Miscellaneous g
Depreciation: Motor vehicle FE-R
Donation bags s
Sundry expenses BETER
Total Other Charges: HieEFR4EE -
Rent and rates BekiiE
Total Expenditure: #sTH -
(DEFICIT)/SURPLUS FOR THE YEAR
TRANSFERRED TO DESIGNED
FUNDS FER (IR EAR

The notes on pages 13 to 18 form an integral part of these
financial statements.

(1,821,330.61) 464,781.25

PIBKHNEE 13 5 18 Mt R AR e
Fz—HT -



SAI KUNG DISTRICT COMMUNITY CENTRE LIMITED  PEERELHERP.LAHIRAE]

STATEMENT OF FINANCIAL POSITION

AS AT 31ST MARCH, 2019

ASSETS
Non-current assets
Property, plant and equipment

—

Note
#i
el
W GHREA 6

Current assets TR
Cash and bank balances B BRTER 7
Accounts receivable FEWRBRK
Electricity and water deposits KBS
Prepayment FRTRRRX
Current liabilities FeRhE R
Accrued charges TR A
Receipt in advance TEERU2S 8
Net current assets TBRED{E
' NET ASSETS HHRE
RESERVES e
Accumulated designated/general B RALEE
fund &
(Deficitysurplus for the year zté";f(m H&
Transferred to designated funds W AFEEES

53

MR

"y

i
)
|

2019 2018
HKS$ 7T HKS$ #5T
844,344.00 450,056.00
4,602,502.67 7,182,309.89
1,427,386.52 1,810,499.36
33,000.00 33,000.00
105,839.36 86,172.00
6,168,728.55 9,111,981.25
144,576.33 382,458.96
1,366,577.87 1,856,329.33
1,511,154.20 2,238,788.29
4,657,574.35 6,873,192.96
5,501,918.35 7,323,248.96
7,323,248.96 6,858,467.71
(1,821,330.61) 464,781.25
5,501,918.35 7.323,248.96
JREREAA

Approved by the Board of Directors on

The notes on pages 12 to 18 form an integral part of
these financial statements.
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SAI KUNG DISTRICT COMMUNITY CENTRE LIMITED FEEEHE T LERAE

STATEMENT OF CHANGES IN FUND EEEEFE
FOR THE YEAR ENDED 31ST MARCH. 2019 BE_EBENFE=F=+—HIFEE
Note 2019 2018
Accumulated designated funds BRI EAR S (s HKS$ #E7T HKS$ T
Lump Sum Grant Fund 1 B8RS s -
Balance at beginning of the year FE484%8 1,872,108.39 1,741,133.45
Adjustment during the year/52 [N zHEE 647,587.67 -
Transfer from surplus/general fund FZ &4/ BASE A - - 130,974.94
Balance at end of the year 4E7KE4%E 2,519,696.06  1,872,108.39
Provident Fund Snap Shot Staff JE& B T AT G
Balance at beginning of the year ¥ ER%E (60,172.38) -
Adjustment during the year/fE N 5H%E 23,393.35 -
Less: Deficit for the year JBi. AT EEE - (60,172.38)
Balance at end of the year fER&R%EH (36,779.03) (60,172.38)
Provident Fund-6.8% Posts JEE S B TR &AM
Balance at beginning of the year FE4J88%E 303,737.76 282,472.31
Adjustment during the year/4F[A 555 75,091.46 -
Transfer from surplus/general fund B2 ER/ B A GEEA - 21,265.45
Balance at end of the year R &R%EH 378,829.22 303,737.76
Lump Sum Grant Fund - [T & EHAREREEE S
Balance at beginning of the year £E¥J8%%H 202,000.00 202,000.00
Adjustment during the year/SE N FH%E (202,000.00) -
Ralance at end of the year R EREE - 202,000.00
Operational Fund #i& & B R[EE S
Balance at beginning of the year ZE¥J8R%E 1,333,144.78 1,333,144.78
Adjustment during the year/ZE N FHEE 21,595.03 -
Balance at end of the year SERERHH 1,354,739.81  1,333,144.78
Emergency Assistance Fund T458 o 5
Balance at beginning of the year ZE¥J&4%8 1,883,286.19 1,883,286.19
Adjustment during the year/SE A FH%EE 5,398.76 -
Less: Deficit for the year & AFEERSIE (603,252.67)
Balance at end of the year ZF>REREE 1,285432.28  1,883,286.19
Development fund & SE RIS
Balance at beginning of the year &R %R 1,184,721.90 1,416,430.98
Adjustment during the year/4E NEFE 126,213.63

Less: Deficit for the year B AFEERSE
Balance at end of the year fFEFREREE

10

(1,310,935.53)

(231,709.08)

1,184,721.90




SAI KUNG DISTRICT COMMUNITY CENTRE LIMITED FEEHET LERAT

STATEMENT OF CHANGES IN FUND (CONTINUED)  E<&S8hFR0EE)

FOR THE YEAR ENDED 31ST MARCH. 2019 Eﬁﬁ:i—hiz BH=+—HIFTE
Note 2019 2018

Accumulated designated funds(Cont’d) BEFREEES(4E) B HKS$ 3T HKS T
Flag Days EEH

Balance at beginning of the year ZE4]88%E 604,422.32 -

- 604,422.32

Less: Deficit for the year % AFEER5IE (604,422.32)

Balance at end of the year FEKER%E - 604,422.32
Accumulated designated funds B fEis EHE S 5,501,918.34 7,323,248.96

11



SAI K UNG DISTRICT COMMUNITY CENTRE LIMITED AEETESOERAS

STATEMENT OF CASH FLOWS e el
FOR THE YEAR ENDED 31ST MARCH. 2019 BHE_B - NF=A=1T—HIFEE
2019 2018
Note HK$H#TT, HK$HETT
FosE
Cash flows from operating activities BERERVIHSRE
(Deficit)/surplus for the year REFE (1R B 6R (1,821,330.61) 464,781.25
Depreciation: ~ Motor vehicle PrERE 209,137.00 85,137.00
Donation bags PTEE-FELY 16,575.00 16,575.00
Decrease/(increase) in accounts receivable TEURRECR /GE I 383,112.84 (1,611,839.23)
(Increase)/decrease in prepayment FEfTE g R > (19,667.36) 130,709.36
(Decrease) in accrued charges FEstE FE CRD) (237,882.63) (162,452.54)
(Decrease) in receipt in advance FEERUES (B (489,751.46) (2,575,529.38)
Net cash (used in) operations BIE(RE)Z IR & E (1,959,807.22) (3,652,618.54)
Cash flows from investing activities BEEE SRS
FEE YIS St BRI
Purchase of property, plant and equipment £3) ~ (620,000.00) (66,300.00)
Net cash (used in) investing activities WEEIHCRE)Z RS SE (620,000.00) (66,300.00)
Net (decrease) in cash and cash equivalents e RIS EEYIED )RR (2,579,807.22) (3,718,918.54)
Cash and cash equivalents at beginning of year ~ FEHIRE KIRESEEY 7,182,309.89 10,901,228.43
Cash and cash equivalents at end of year FERRE FREZEEY 7 4,602,502.67 7,182,309.89
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SAI KUNG DISTRICT COMMUNITY CENTRE LIMITED FHEEHHES . LEIEAH

NOTES TO FINANCIAL STATEMENTS SRR TR

FOR THE YEAR ENDED 31ST MARCH. 2019 HE_ENFE=A=1T—HIEE

GENERAL INFORMATION

The Company was incorporated in Hong Kong with
limited liability by guarantee on 2nd February,
2012 under the Hong Kong Companies Ordinance.
The principal activities of the Company during the
year were to obtain, receive, manage and maintain
the operations of Sai Kung District Community
Centre, and to organize and promote through Sai
Kung District Community Centre, non-profitable
leisure activities for the general public, in order to
promote the health and well-being of Hong Kong
citizens. Under the provisions of the memorandum
of association, every member shall, in the event of
the Company being wound up, contribute such
amount as may be required to meet the liabilities of
the Company, but not exceeding HK$10 for each
member. The address of its registered office is 8
Mei Yuen Street, Sai Kung, New Territories, Hong
Kong.

STATEMENT OF COMPLIANCE

The financial statements have been prepared in
accordance with all applicable Hong Kong Financial
Reporting Standards (“HKFRS™), which collective
term includes all applicable individual Hong Kong
Financial Reporting Standards, Hong Kong
Accounting Standards (“HKAS”) and interpretations
issued by the Hong Kong Institute of Certified
Public  Accountants (HKICPA), accounting
principles generally accepted in Hong Kong and the
requirements of the Hong Kong Companies
Ordinance.

SIGNIFICANT ACCOUNTING POLICIES

A summary of the principal accounting policies
applied in the preparation of these financial
statements are set out below. These policies have
been consistently applied to all the years presented,
unless otherwise stated.

a. Basis of preparation

The financial statements have been prepared in
accordance on historical cost basis, except for
certain properties and financial instruments,
which are measured at revalued amounts or fair
values, as explained in the accounting policies set
out below.
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SAI KUNG DISTRICT COMMUNITY CENTRE LIMITED ~ EEEHESLARAT
RN - &

BE_Z-NE=H-+—HILEE

NOTES TO FINANCIAL STATEMENTS — CONTINUED

FOR THE YEAR ENDED 31ST MARCH. 2019

3. SIGNIFICANT ACCOUNTING POLICIES - 3.
CONTINUED

FHEEHBOR - &

The preparation of the financial statements in
conformity with HKFRSs requires management
to make judgements, estimates and assumptions
that affect the application of policies and reported
amounts of assets, liabilities, income and
expenses. The estimates and associated
assumptions are based on historical experience
and various other factors that are believed to be
reasonable under the circumstances, the results of
which form the basis of making the judgements
about carrying values of assets and liabilities that
are not readily apparent from other sources.
Actual results may differ from these estimates.

The estimates and underlying assumptions are
reviewed on an on-going basis. Revisions to
accounting estimates are recognised in the year in
which the estimate is revised if the revision affects
only that year, or in the year of the revision and
future years if the revision affects both current and
future years.

.POSSIBLE IMPACT OF AMENDMENTS,
NEW STANDARDS AND INTERPRETATIONS
ISSUED BUTNOT YET EFFECTIVE FOR THE
ACCOUNTING YEAR ENDED 31ST MARCH,
2019.

Up to the date of issue of these financial
statements, the HKICPA has issued a number of
amendments, new standards and interpretations
which are not yet effective for the year ended 31st
March, 2019 and which have not been adopted in
these financial statements.

The Company is in the process of making an
assessment of what the impact of these
amendments, new  standards and new
interpretations is expected to be in the year of
initial application. So far it has concluded that the
adoption of them is unlikely to have a significant
impact on the Company’s results of operations
and financial position.

. Revenue recognition

Revenue is recognised when it is probable that
the economic benefits will flow to the Company
and when the revenue can be measured reliably,
on the following bases:
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SAI KUNG DISTRICT COMMUNITY CENTRE LIMITED  FEEEHELLEIRAS
T ERERMTEE — &

NOTES TO FINANCIAL STATEMENTS — CONTINUED

FOR THE YEAR ENDED 31ST MARCH, 2019

3. SIGNIFICANT ACCOUNTING POLICIES - 3. FEHECE - &
CONTINUED

(i) Government subsidies are recognized when
the approved subventions are received from
the Social Welfare Department monthly.

(ii) Other subsidies and donations are
recognized when donated monies from
community funds and donors are received.

(iii) Interest income is recognised on cash basis.

(iv) Membership subscriptions are recognized
when members pay their annual
membership fee.

. Taxation

The Company is not subject to profits tax under
Section 24(2) of the Inland Revenue Ordinance,
and no provision for Hong Kong profits tax has
been made in the financial statements.

. Property, plant and equipment

Property, plant and equipment are stated at cost
less accumulated depreciation and impairment
losses. Depreciation is provided to write off the
cost of property, plant and equipment over their
estimated useful lives from the date on which
they become fully operational and after taking
into account of their estimated residual values,
using the straight-line method, at the following
rates per annum:

Motor vehicle 20%
Donation bags 25%

All other repairs and maintenance are expensed
in the income statement during the financial year
in which they are incurred.

An asset’s carrying amount is written down
immediately to its recoverable amount if the
asset’s carrying amount is greater than its
estimated recoverable amount.

No depreciation is provided in respect of
Building.
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SAIKUNG DISTRICT COMMUNITY CENTRE LIMITED

NOTES TO FINANCIAL STATEMENTS —~ CONTINUED

FOR THE YEAR ENDED 31ST MARCH, 2019

4.

CAPITAL MANAGEMENT

General fund reserve is the main capital stated on the
statement of financial position. The Company’s
objective when managing capital is to safeguard its
ability to continue as a going concern, so that it can
continue to provide returns for members.

The Company manages - capital by regularly
monitoring its current and expected liquidity
requirements rather than using debt/equity ratio
analyses.

FINANCIAL RISK MANAGEMENT

Financial instruments

The principal financial assets of the Company are
accounts and other receivable, deposits and
prepayment. The principal financial liabilities of the
Company include accruals and receipt in advance.
The Company did not hold nor issue any financial
instruments for trading purposes or any positions in
derivative contracts during the year ended 31st
March, 2019.

a. Foreign currency risk
As at 31st March, 2019, the Company has no
significant foreign exchange risk.

b. Credit risk
As at 31st March, 2019, the Company has no
significant credit risk.

c. Interest rate risk
As at 31st March, 2019, the Company has no
significant interest rate risk.
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SAI KUNG DISTRICT COMMUNITY CENTRE LIMITED  FEEMEFLEEAT

NOTES TO FINANCIAL STATEMENTS — CONTINUED BR8N — &

FOR THE YEAR ENDED 31ST MARCH. 2019 BE_E-NE=FB=+—HIEE
6. PROPERTY, PLANT AND EQUIPMENT 6. ¥ SR EEM
Building Furniture & Motor
equipment Vehicles Total
EEY ey RE L]
HKS 377 HKS$ #T HKS$ T HKS$ #7T
Cost gz
At 1.42018 P -E—N\FWE—H 144,920.00 66,300.00 425,685.00 636,905.00
Additions KE - 620,000.00 620,000.00
At3132019 RZE—SE=H=F—H 144,920.00 66,300.00 1,045,685.00  1,256,905.00

Accumulated depreciation B2

HWoE—/\FEHA—H - 16,575.00  170,274.00 186,849.00

Add: Charge for the year fIl : FENITEEREH - 16,575.00  209,137.00 225,712.00

RIZE—NFE=A=+—H - 33,150.00  379,411.00 412,561.00

Net book value JEEZE

At313209 A-"B—NE=ZA=+—H  144,920.00 33,150.00 666,274.00 844,344.00

At313208 R _EBE—/\FE=F=+—H 144,920.00 49,725.00  255,411.00 450,056.00
7. CASH AND CASH EQUIVALENTS 7. BeFRS%EEY

Cash and cash equivalents consist of cash on hand e MRS EEYEEEERS M RTASE -
and balance with banks. Cash and cash equivalents HEnBRENNREEESSEYEED TR
included in the cash flow statement comprise the BEEEBERZEE

following balance sheet amounts:

2019 2018
HKS$ T HKS 35T
Cash at bank and in hand e FERfTaEE 4,602,502.67 7,182,309.89
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SAI KUNG DISTRICT COMMUNITY CENTRE LIMITED FEEEEHOARAE

NOTES TO FINANCIAL STATEMENTS — CONTINUED  B5ifZsE — /&

FOR THE YEAR ENDED 31ST MARCH. 2019 HE B NFE=B=1+—HIFEE
8. RECEIPT INADVANCE 8. TFEEUAZS
2019 2018
HKS$ 3T HK$ &7t
Course fee EEE 459,313.64 552,110.59
Block Grant HE SO T U B 32,900.31 34,244.76
Social Welfare Development Fund ErEFSmES 571,264.05 621,489.69
Live Nature Project- funding R S 2R B - S B REE 243,855.40 -
Child Development Fund 5th BTSSR TR - 648,484.29
Child Development Fund 7th SEREAS 59,244.47 -
1,366,577.87  __ 1,856,329.33
9. (DEFICIT)/SURPLUS FOR THE YEAR 9. FE(ER)/ES

(Deficit)/surplus for the year is arrived at after charging:- ASEFE(EIR)/ BEREHIER « -

2019 2018
HKS$ 37T HKS$ 37t
Auditor’s remuneration S EMI & 30,800.00 24,300.00
Directors’ remuneration E=Nie
- fee - 8% - -
- other emoluments - HAt B - . ] -
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